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January 12, 2007 In favor of SB 150 SESe
sy 0. SE-150
St. Peter’s Hospital, Helena, Montana is a strong supporter of the endowment tax credit
and believes it has been one of the most cost effective pieces of tax legislation in Montana’s
recent history. We believe it should be renewed again. We understand the rationale and support
the change to prohibit gifts for bricks and mortar, capital projects that are structured to qualify
for the credit.

.

We are opposed to, and believe to be bad legislation, having this prohibition take
effect on passage, in the middle of the tax year. .

Bad Public Policy

Absent egregious adverse impact requiring immediate remedy, which is not the case here,
changing tax credit or tax deduction rules in the middle of the tax year is bad policy.
Individuals and businesses make financial plans and financial commitments based on these rules.
They depend on a degree of consistency, at least within a given year, in order to carry out their
plans. :

No Data To Support

The Department of Revenue is concerned that this “unintended use” of the tax credit may
exceed the fiscal note on the cost of the credit to the state. There is no data that support this
concern. Charities across the state have been structuring gifts from donors for at least the
past four years to qualify for the credit and support bricks and mortar projects. The fiscal
note has not been exceeded in the past with this use.

If, and it’s a big if, an increased use of the credit for a large number of bricks and mortar
gifts should cause the fiscal note to be exceeded in the final year of current legislation (which
would require this specific use far in excess of anything we have seen in the prior four years) the
remedy is already in place with the expiration December 31, 2007 of current legislation.

Harm To Montanans

If passed as currently drafted, this change in the middle of a tax year will cause damage.
Montana’s colleges and universities, community hospitals, treatment centers and other non-profit
providers are struggling to fund critical infrastructure needs as our state grows and ages. The
government can’t do it all. Private philanthropy is helping us to build this needed infrastructure.

I am aware of a number of donors who made significant, multi-year pledges, based on the
existing tax rules. If these rules are changed in the middle of the tax year, there are donors who
will experience adverse consequences, be unable to fulfill their commitments and important
projects that will fall short of promised funding.

Testifying: Mike Munck, Executive Vice President, St. Peter’s Hospital Foundation
2475 Broadway, Helena, MT 59601 406-444-2102
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